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John Nash was a brilliant mathematician who attended Princeton University at the same time as
Albert Einstein. Nash did some impressive things with numbers that computers could not match,
and he has now been given wide recognition for work on the problem of solving complex
disputes with negotiation. Nash’s research in the 1950s resulted in a 1994 Nobel Prize in
Economics. In his most widely known work, Nash (1950 a, 1951) said that, without cooperation,
conflict leads to a non-optimal equilibrium. This non-optimal equilibrium has come to be known
as the Nash Equilibrium, challenging prevailing classical economic theory based on the ideas of
Adam Smith who said that it was free competition that led to best-possible results.
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